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after date of publication In the FeoeravL
Recister and will thereupon supersede
the United States Standards for Grades
of Canned Mushrooms which have been
in effect since May 15, 194.1.

(80 Stat. 1087; Pub. Law 451, 82d Cong.; 7
U. 8, C. ¥624)

Issued at Washington, D, C., this 12th
day of December 1952,

[sEAL] Geonroe A, Dice,
Acting Assistant Administrator,
Production and Marketing
Administration.

[F, R. Doc. 52-18344; Piled, Dec. 17, 1052;
8:59 a. m.)

Chapter IX—Production and Mar-
keting Administration (Marketing
Agreements and Orders), Depart-
ment of Agriculture

PART 900—GENERAL REGULATIONS
SUBPART—MISCELLANEOUS REGULATIONS
DISCLOSURES OF INFORMATION

By virtue of the authority vested in
the Secretary of Agriculture by Public
Act No. 10, 73d Congress, as amended
and as reenacted by the Agricultural
Marketing Aureement Act of 1837, as
amended (7 U, 8. C. 601 et seq.), and by
Executive Order No. 10199, December 22,
1950 (15 F. R. 9217), the miscellaneous
regulations, as amended (7 CFR £00.200
et seq.), issued under section 10 (¢) of
the Agricultural Marketing Agreement
Act of 1937, as amended, are hereby
further amended as follows:

1. Delete the first paragraph of
§ 900.210 and substitute therefor the fol-
lowing:

§ 900.210 Disclosures of information.
All information in the possession of any
official which relates to the business or
property of dny person, and which was
furnished by, or obtained from, such
person pursuant to the provisions of any
marketing agreement or marketing or-
der, shall be kept confidential and shall
not be disclosed, divulged, or made pub-
lie, unless otherwise expressly provided
in sald marketing agreement or market-
ing order, or unless said person author-
izes said official, in writing, to disclose
such information, except that:

2, Delete § 900.210 (d) and substitute
therefor the following:

(d) Such information may be dis-
closed upon lawful demand made by the
President or by either House of Congress
or any committee thereof, or, if the Sec-
retary determines that such disclosure
is not contrary to the public interest,
such information may be disclosed in
response to a subpena by any court of
competent jurisdiction.

éib;e. 10, 48 Stat. 37, as amended; 7 U, 8. C.
)

Done at Washington, D. C., this 12th
day of December 1952,

[sEAL] CHARLES F, BRANNAN,
Secretary of Agriculture.

[P, R. Doc. 52-13341; Piled, Dec. 17, 1052;
8:68 a. m.]
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PART 933—ORANGES, GRAPEFRUIT, AND TAN=
GERINES GROWN IN FLORIDA

APPROVAL OF EXPENSES AND FIXING OF RATE
OF ASSESSMENT FOR 1852-53 FISCAL
PERIOD

On November 15, 1952, notice of pro-
posed rule making was published in the
Feoerar Recister (17 F. R. 10475) re-
garding the expenses and the fixing of
the rate of assessment for the 1952-53
fiscal period under Marketing Agreement
No. 84, as amended, and Order No. 33, as
amended (7 CFR Part 933), regulating
the handling of oranges, grapefruit, and
tangerines grown in the State of Florida,
This regulatory program is effective pur-
suant to the Agricultural Marketing
Agreement Act of 1937, as amended.
After consideration of all relevant mat-
ters presented, including the proposals
set forth in the aforesaid notice, which
were submitted by the Growers Admin-
istrative Committee (established pursu-
ant to the amended marketing agreement
and order) , it Is hereby found and deter-
mined that;

§933.206 Ezxpenses and rate of as-
sessment for the 1952-1953 fiscal period.
(a) (1) The expenses necessary to be
incurred by the Growers Administrative
Committee established pursuant to the
provisions of the aforesaid amended
marketing agreement and order, for the
maintenance and functioning, during
the fiscal period beginning August 1,
1952, and ending July 31, 1953, both
dates Inclusive, of the Growers Admin-
istrative Committee and the Shippers
Advisory Committee, established under
the aforesaid amended marketing agree-
ment and order, will amount to $152,000,
and the rate of assessment to be paid by
each handler shall be four mills ($0.004)
per standard packed box of fruit shipped
by such handler during the sald fiscal
period; and such rate of assessment fs
hereby approved as each handler's pro
rata share of the aforesaid expenses.

(2) Notwithstanding the approval of
the aforesaid expenses, none of such
funds may be used to pay any wage or
salary that is inconsistent with the De-
fense Production Act of 1950, as
amended, Executive Order No. 10161, or
any supplementary order, directive, or
regulation pursuant thereto,

(b) As used in this section, the terms
“standard packed box,” “handler,”
“shipped,” and “fruit” shall have the
same meaning as is given to each such
term In said amended marketing agree-
ment and order.

(Sec. 5, 49 Stat. 753, as amended; 7 U, 8. C.
and Sup, 608c)

Done at Washington, D. C., this 12th
day of December 1952, to be effective 30
days after the date of publication hereof
in the FEDERAL REGISTER.

[sEAL] CHARLES F, BRANNAN,
Secretary of Agriculture.

[F. R. Doc. 52-13330; Filed, Dec. 17, 1052;
8:58 &. m.]  °
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PART 994—Prcans GROWN 1IN GroRcIa,
AvAsaMA, FrLoripa, MIsSSISSIPPI, AND
SouTH CAROLINA

EXPENSES OF PECAN ADMINISTRATIVE COM=-
MITTEE AND RATE OF ASSESSMENT FOR
FISCAL PERIOD BECINNING OCTOBER 1,
1052

Notice' of proposed rule making with
respect to expenses of the Pecan Admin-
istrative Committee and rate of assess-
ment for the fiscal period beginning
October 1, 1952 was published in the
FeverAL Reaister of November 11, 1052
(17 F. R. 10272), pursuant to provisions
of Marketing Agreement No. 111 and
Order No. 94, regulating the handling of
pecans grown in Georgia, Alabama,
Florida, Mississippi, and South Carolina
(7 CFR 1951 Supp,, Part 994), effective
under the Agricultural Marketing Agree-
ment Act of 1937, as amended (7.U. 8. C.
601 et seq.). In sald notice opportunity
was afforded interested persons to sub-
mit to the Department written data,
views, or arguments for consideration
prior to issuance of the final rule. No
such documents were received during
the time specified in the notice.

It is hereby found and determined
that it is unnecessary and contrary to
the public interest to delay the effective
date of the order contained herein for
thirty (30) days after publication in the
FeperaLl Recrster for the reasons that
(1) it is necessary that the Pecan Ad-
ministrative Committee be authorized to
collect assessments from handlers to de-
fray expenses incurred in administering
the marketing agreement and order dur-
ing the current fiscal period and the
establishment of a rate of assessment is
necessary to such collection; (2) the
handling of assessable inshell pecans of
the 1952 crop has begun; and (3) the
order herein will require no special prep=
aration by handlers or the Pecan Admin-
istrative Committee.

Notwithstanding the approval of the
aforesaid expenses none of such funds
may be used to pay any wage or salary
that is Inconsistent with the Defense
Production Act of 1950, as amended, Ex-
ecutive Order No. 10161, or any supple-
mentary order, directive, or regulation
pursuant thereto,

Therefore, after consideration of all
relevant matters, it is hereby found and
determined that the expenses of the Pe-
can Administrative Committee and rate
of assessment shall be as follows:

§ 904303 Ezxpenses for the fiscal
period beginning October 1, 1952, and
rate of assessment—(a) Expenses. Ex-
penses in the amount of $30,800 are rea-
sonable and likely to be Incurred by the
Pecan Administrative Committee for its
maintenance and functioning during the
fiscal period beginning October 1, 1952;
and

(b) Rate of assessment, The rate of
assessment to be paid, in accordance
with the applicable provisions of said
marketing agreement and order, by each
handler who first handles unshelled
pecans shall be 22 cents per hundred
pounds of assessable unshelled pecans
handled by him as the first handler
thereof during the fiscal period begin-
ning October 1, 19562,
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(¢) Meaning of terms. Terms used in
this section shall have the same meaning
as when used in said marketing sgree-
ment and order.

(Sec, 5, 40 Btat, 763, ns amended; 7 U. 8. C.
and Sup. 608¢)

Done at Washington, D. C., this 12th
day of December 1952, to become effec-
tive upon publication in the FEDERAL
REGISTER.

[sEAL] Cuanres F, BRANNAN,

Secretary of Agriculture.

|P. R. Doc, 52-13340; Filed, Dec, 17, 1962;
8:58 a. m.| )

TITLE 9—ANIMALS AND
ANIMAL PRODUCTS

Chapter l—Bureau of Animal Indus-
try, Department of Agriculture

Subchapter C—Interstote Transportation of
Animals and Pouliry

[B. A, I Order 383, Amdt. 3]

PAarT T6—Hoc CHovrera, SWINE PLAGUER,
AND OTHER COMMUNICABLE SWINE
DISEASES

CIANGES IN AREAS QUARANTINED BECAUSE OF
VESICULAR EXANTHEMA

Pursuant to the authority conferred
by sections 1 and 3 of the act of March
3, 1905, as amended (21 U. 8§, C. 123
and 125), sections 1 and 2 of the act of
February 2, 1903, as amended (21 U. 8. C,
111 and 120), and section 7 of the act of
May 29, 1884, as amended (21 U. S. C.
117), § 76.26 of Title 9, Code of Federal
Regulations, containing a notice of the
existence in certaln areas of the swine
disease known as vesicular exanthema
and establishing a guarantine because
of such disease, Is hereby amended to
read as follows:

§ 7626 Notice and quarantine. (3)
Notice is hereby given that the conta-
gious, infections and communicable dis-
ease of swine known as vesicular exan-
thema exists in the following areas:

The State of California, except Modoc and
Biskiyou Counties;

Hartford County, in Connecticut;

8t, Clair County, in Illinols;

Bristol and Middiesex Counties, In Massa-
chusetts:

Burlington, Camden, Gloucester, Hudson,
Morris, and Ocean Countles, in New Jorsey;

Albany and New York Counties and Clarks-
town Township, In Rockland County, in New
York;

Middiebury Helghts Township in Cuyahoga
County in Oblo;

Council Grove, Mustang, Okinhoma and
Greeloy Townships, in Oklahoma County, in
Okiahoma;

Bucks, Delaware, Lehigh and York Coun-
tles, In Pennsylvania;

The State of Rhode Island;

(b) The Secretary of Agriculture,
having determined that swine in the
States named in paragraph (a) of this
section are affected with the contagious,
infectious and communicable disease
known as vesicular exanthema and that
it is necessary to quarantine the areas
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in mmph (a) of this sec-

specified 1
tion and the following additional areas

in such States in order to prevent the
spread of said disease from such States,
hereby quarantines the areas specified in
paragraph (a) of this section and in ad-
dition:

Bergen, Essex, and Union Countles, In New
Jersey:

Montgomery County. in Pennaylvania,

Eflective date. 'This amendment shall
become effective upon issuance. This
amendment includes within the areas in
which vesicular exanthema has been
found to exist, and in which a quarantine
has been established.

Middlesex County In Massachusetts;

Middlebury Helghts Township in Cuyahoga
County, in Ohlo;

Lehigh County, In Pennsylvania,

Hereafter, all of the restrictions of the
quarantine and regulations in 8 CFR
Part 76, Subpart B, as amended (17 F. R.
10538) apply with respect to shipments
of swine and carcasses, parts and offal of
swine from these areas.

This amendment excludes from the
areas in which vesicular exanthema has
been found to exist, and in which a quar-
antine has been established,

Columbia Townshlp, in Monroe County;
Peoria nnd Limestone Townships, in Peoria
County, In Illinols;

City of Baltimore, In Maryland;

Franklin and St. Louls Counties, In Mis-
souri;

That part of Parker County lying north of
U, §. Highway 180 and east of State Highway
No, 51, In Texas,

Herealter, none of the restrictions of
the quarantine and regulations in 8 CFR
Part 76, Subpart B, as amended (17 F. R.
10538) apply with respect to shipments
of swine and carcasses, parts and offal of
swine from these areas.

The foregoing amendment in part re-
lieves restrictions presently imposed and
must be made effective immediately to
be of maximum benefit to persons sub-
ject to such restrictions. In part the
amendment imposes further restrictions
necessary to prevent the spread of vesic-
ular exanthema, a communicable dis-
ease of swine, and to this extent it must
be made effective immediately to accom-
plish its purpose in the public interest.
Accordingly, under section 4 of the Ad-
ministrative Procedure Act (5 U. 8. C.
1003) it is found upon good cause that
notice and other public procedure with
respect to the foregoing amendment are
impracticable and contrary to the pub-
lic interest and good cause is found for
making the amendment effective less
than 30 days after publication hereof in
the FEDERAL REGISTER.

(Sec. 2, 32 Stat. 792, as amended; 21 U. 8. C,

111. Interpret or apply secs, 4, 5, 23 Stat,
32, seo. 1, 32 Stat. 791; 21 U, 8. C. 120)

Done at Washington, D, C,, this 12th
day of December 1952,

[sEAL] CaARLES F. BRANNAN,
Secretary of Agriculture.

[F. R. Doo. 52-13337; Filed, Dec. 17, 1052;
8:57 n, m.})

TITLE 17—COMMODITY AND
SECURITIES EXCHANGES

Chapter ll—Securities and Exchange
Commission

PART 230—GENERAL RULES AND REGULA-
TIONS, SECURITIES ACT OF 1933

EXEMPTIONS RELATING TO FRACTIONAL UN=-
DIVIDED INTERESTS IN OIL OR GAS RIGHTS

Under § 230,314 (Rule 314) as hereto-
fore in effect, no exemption was avail-
able under Regulation B for any oil or
gas interests unless it appeared that the
operating lessee would own a 40 percent
working interest in the tract at the con-
clusion of the sale of the issue to be
offered. The reason for requiring the
retention of such an interest was to make
the exemption unavailable in cases where
the operating lessee might sell out his
interest in the tract and then abandon
the project, leaving investors to shift for
themselves,

The result of the rule has been to re-
quire registration of some very small
issues in which no substantial public In-
terest has been involyed, merely because
the operating lessee at the conclusion of
the offering would not own a 40 percent
working interest in the tract. Accord-
ingly, the Commission has gmended the
requirement to make it inapplicable to
issues not in excess of $30,000, provided.
the smallest interest separately offered
is not offered for less than $300. In the
case of issues exceeding that amount, the
amended rule provides that the operating
lessee need only retain a working inter-
est equal to the total interest which is
not subject to expenses or a 20 percent
working interest, whichever is greater.

Statutory basfs. The amendment is
adopted pursuant to the Securities Act
of 1933, particularly sections 3 (b) and
19 (a) -thereof, the Commission deeming
such action necessary and appropriate
in the public interest and for the pro-
tection of investors and necessary to
carry out the provisions of the act.

Section 230314 (Rule 314) as so
amended reads as follows:

§ 230.314 Ezxceptions to qrailability of
ezemption. (a) Except as provided in
paragraph (b) of this section, no exemp-
tion shall be available under this
regulation unless it appears that the
operating lessee or lessees will own, un«
encumbered in his name or their names,
upon completion of the sale of the issue,
a working interest in the tract or tracts
invalved equal to whichever of the fol-
lowing amounts is greater: (1) 20 per-
cent of the total production from such
tract or tracts of all oil, gas or other
hydrocarbon substances, or (2) the total
percentage of production from such tract
or tracts which is not subject to any
portion of the expenses of development,
operation or maintenance,

(b) Paragraph (a) of this section
shall not apply if (1) the aggregate
amount at which the issue is offered to
the public does not exceed $30,000 and
(2) the smallest interest which is sepa-
rately offered or sold to.the publie is not
50 offered or sold for less than $300,
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te) AS used In this section, the term
“operating lessee or lessees” shall include
the lessee of record actually engaged in
developing and operating the tract or
tracts involved and all other owners of
working interests who are regularly en-
gaged In the business of exploring for or
producing oil or gas and who have con-
sented in writing to the development and
operation of said tract or tracts by such
Jessee of record.

The Commission finds that the fore-
going amendment will operate to the ad-
vantage of issuers offering oll or gas
interest or rights, that it is consistent
with the interest of investors, and that
notice and procedure in accordance with
section 4 of the Administrative Proce-
dure Act with respect to such amend-
ment is not necessary.

(See, 10, 48 Stat. 85 as amended; 15 U, 8. C.
T7s)

The foregoing amendment being one
relieving a restriction, shall become
effective December 12, 1952,

By the Commission.

(SEAL] OrvAL L. DUBOIS,
Secretary.

DeceMaer 11, 1952,

[P, R, Doc. §2-13291; Flled, Dec. 17, 1052;
8:45 a. m.)

Part 240—GENERAL RULES AND REGULA-
TIONS, SECURITIES EXCHANGE ACT OF
1934

SOLICITATION OF PROXIES

On January 31, 1952, the Commission
announced that it had under considera-
tion certain proposed amendments to its
proxy rules under the Securities Ex-
change Act of 1934 and invited all in-
terested persons to submit data, views
and comments with respect to the pro-
posed amendments. The Commission
has consldered all of the comments and
suggestions received and has determined
that the proposed amendments should
be adopted, with certain modifications
which have been incorporated in the
amended Regulation X-14 (§§ 240.14a-1
to 240.14a-10), a copy of which is set
forth below. -

The Commission has determined not
to adopt the proposed new Item 22 to
Schedule 14A of Regulation X-14 which
Wwas announced on July 10, 1952, No ac-
tion has yet been taken with respect to
the proposed amendment to § 240.14a-3
(Rule X-14A-3) which was announced
on October 10, 1952.

The general purpose of the amend-
ments adopted is to clarify the rules in
certain respects to accord with adminis-
trative interpretation, to revise the re-
quirements in the light of changed
conditions and to provide certain new
requirements where the existing require-
ments have proved to be inadequate.
The principal changes made are briefly
described below.

The definition of the term ‘‘associate”
has been amended so as to include,
among other persons, any relative of a
specified person, or of such person’s
Spouse, who is a director or officer of the
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issuer or any of its parents or subsidi-
arles,

Under the amended rules, the form of
proxy must include a specifically desig-
nated blank space for dating the proxy.
The amended rules prohibit the solicita-
tion of any undated or postdated proxy
or any proxy which provides that it shall
be deemed to be dated as of any date
subsequent to the date on which it is
signed by the security holder.

The previous rules permitted the man-
agement of a company to omit from its
proxy material stockholder proposals
which are submitted primarily for the
purpose of enforcing a personal claim
or redressing a personal grievance
against the issuer or its management.
The amended rules also permit the omis-
sion of stockholder proposals submitted
primarily for the purpose of promoting
general economic, political, racial, re-
ligious, social, or similar causes.

The requirements with respect to
showing remuneration in the proxy
statement have been revised generally,
Under the revised requirements, salaries,
fees and commissions may be combined
with bonuses and shares in profits so as
to show the aggregate remuneration for
specified persons or groups. The re-
quirements as to showing deferred re-
muneration have been made more ex-
plicit as to the information required.
The Commission did not adopt the pro-
posal which would have required the
separate showing of expense allowances.

Where action is to be taken with re-
spect to a bonus, profit sharing, pension,
retirement or other remuneration plan
or with respect to the granting or ex-
tension of options, information is re-
quired to be given which will show
adequately what similar provisions have
already been made for the benefit of
directors, officers and employees.

The action herein described is taken
pursuant to the Securities Exchange Act
of 1934, particularly sections 14 (a) and
23 (a) thereof, the Commission deeming
such action necessary and appropriate
in the public interest and for the pro-
tection of investors and necessary to
carry out its functions under the act.

In view of the fact that some persons
may wish to comply with Regulation
X-14 as herein amended, rather than
with that regulation as heretofore in
effect, the foregoing action shall be ef-
fective December 11, 1952. However, any
solicitation commenced prior to February
1, 1953, may at the option of the persons
on whose behalf it is made be governed
by Regulation X-14 as in effect im-
mediately prior to December 11, 1952.

(Sec, 23, 48 Stat. 001 as amended: 15 U, 8. C.
78w, Interprets or applies scc. 14, 48 Stat,
895 a5 nmended; 15 U. 8. C. 78n)

By the Commission.

[sEAL] OnrvaL L. DuBois,
Secretary.

Decemuer 10, 1952, B

SOLICITATION OF PROXIES

§ 240.14a-1 Definitions. Unless the
context otherwise requires, all terms
used in §§ 240.14a-1 to 240.14a-10 and
in Schedule 14A have the same mean-
ings as in the act or elsewhere in the
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general rules and regulations thereun-
der. In addition, the following defini-
tions apply unless the context otherwise
requires:

(a) Associate, The term “associate”
used to indicate a relationship with any
person, means (1) any corporation or
organization (other than the issuer or
a majority owned subsidiary of the 1s-
suer) of which such person is an officer
or partner or is, directly or indirectly,
the beneficial owner of 10 percent or
more of any class of equity securities,
(2) any trust or other estate in which
such person has a substantial beneficial
interest or as to which such person
serves as trustee or in & similar fiduciary
capacity, and (3) any relative or spouse
of such persén, or any relative of such
spouse, who has the same home as such
person or who is a director or officer of
the issuer or any of its parents or sub-
sidiaries.

(b) Issuer. The term “issuer” means
the issuer of the securities in respect
of which a proxy is solicited,

(¢) Last fiscal year. The term “last
fiscal year” of the issuer means the last
fiscal year of the issuer ending prior
to the date of the meeting for which
proxies are to be solicited.

(d) Prozy. The term “proxy"” includes
every proxy, consent or authorization
within the meaning of section 14 (a)
of the act., The consent or authorization
may take the form of failure to object
or to dissent.

(e¢) Prory statement, The term
“proxy statement' means the statement
required by § 240.14a-3 (a), whether or
not contained in a single document.

(f) Solicitation. The term “solicita-
tion” includes (1) any request for a
proxy whether or not accompanied by
or included in a form of proxy, (2) any
request to execute or not to execute, or to
revoke, 8 proxy, or (3) the furnishing of
& form of ‘proxy to security holders un-
der circumstances reasonably calculated
to result in the procurement of a proxy.
The term does not apply, however, to the
furnishing of a form of proxy to a secu-
rity holder upon the unsolicited request
of such security holder, the perform=
ance by the issuer of acts required by
§ 240.142-7, or the performance by any
person of ministerial acts on behalf of a
person soliciting a proxy.

§ 240.14a-2 Solicitations to which
§8§ 240.14a-1 to 240.14a-10 apply. Sec-
tions 240.14a-1 to 240.14a-10 apply to
every solicitation of a proxy with re-
spect to securities listed and registered
on'a national securities exchange, except
the following:

(a) Any solicitation made otherwise
than on behalf of the management of the
issuer where the total number of persons
solicited is not more than ten,

(b) Any solicitation by a person in re-
spect to securities carried in his name or
in the name of his nominee (otherwise
than as voting trustee) or held in his
custody, if such person:

(1) Receives no commission or re-
muneration for such solicitation, di-
rectly or indirectly, other than reim-
bursement of reasonable expenses;

(2) Furnishes promptly to the person
solicited a copy of all soliciting material
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with respect to the same subject matter
or meeting recelved from all persons
who shall furnish copies thereof for such
purpose and who shall, if requested, de~
fray the reasonable expenses to be in-
curred in forwarding such material; and

(3) In addition, does no more than
impartially instruct the person solicited
to forward a proxy to the person, if any,
to whom the person solicited desires to
give a proxy, or impartially request from
the person solicited instructions as to
the authority to be conferred by the
proxy and state that a proxy will be given
if no instructions are received by a cer-
tain date,

(¢) Any solicitation by a person in re-
spect of securities of which he is the
beneficial owner. X

(d) Any solicitation involved in the
offer or sale of a certificate of deposit
or other security registered under the
Securities Act of 1933.

(e) Any solicitation with respect to a
plan of reorganization under Chapter X
of the Bankruptey Act, as amended, if
made after the entry of an order ap-
proving such plan pursuant to section
174 of said act and after, or concurrently
with, the transmittal of information
concerning such plan as required by sec-
tion 175 of said act.

(f) Any solicitation which is subject
to Rule U-62 under the Public Utility
Holding Company Act of 1935.

(g) Any solicitation through the me-
dium of & newspaper advertisement
which informs security holders of a
source from which they may obtain
copies of a proxy statement, form of
proxy and any other soliciting material
and does no more than (1) name the
issuer, (2) state the reason for the ad-
vertisement, and (3) identify the pro-
posal or proposals to be acted upon by
security holders,

§ 240.148-3 Information to be fur-
nished security holders, (a) No solicita-
tion subject to 5§ 240.14a-1 to 240.14a-10
shall be made unless each person solic-
ited Is concurrently furnished or has
previously been furnished with a written
proxy statement containing the infor-
mation specified in Schedule 14A.

(b) If the solicitation is made on be-
half of the management of the issuer
and relates to an annual meeting of
security holders at which directors are
to be elected, each proxy statement fur-
nished pursuant to paragraph (a) of this
section shall be accompanied or preceded
by an annual report to such security
holders containing such financial state-
ments for the last fiscal year as will, In
the opinion of the management, ade-
quately reflect the financial position and
operations of the issuer. Such annual
report, including financial statements,
may be in any form deemed suitable by
the hanagement. This paragraph shall
not apply, however, to solicitations made
on behalf of the management before the
financial statements are available if so-
licitation is being made at the time in
opposition to the management and if the
management’s proxy statement includes
an undertaking in bold-face type to fur-
nish such annual report to all persons
being solicited, at least twenty days be-
fore the date of the meeting,
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{¢c) Three copies of each annual re-
port sent to security holders pursuant to
this section shall be mailed to the Com-
mission, solely for its information, not
later than the date on which such report
is first sent or given to security holders
or the date on which preliminary copies
of solicitation material are filed with the
Commission pursuant to § 240.14a-6 (8),
whichever date is later. The annual re-
port is not deemed to be “soliciting ma-
terial” or to be “filed” with the Commis-
sion or otherwise subject to this regula-
tion or to the liabilities of section 18 of
the act, except to the extent that the
issuer specifically requests that it be
treated as a part of the proxy soliciting
material or incorporates it in the proxy
statement by reference.

§ 240.14a-4 Regquirements as to proxy.
(a) The form of proxy (1) shall indicate
in bold-face type whether or not the
proxy is solicited on behalf of the man-
agement, (2) shall provide a specifically
designated blank space for dating the
proxy and €3) shall identify clearly and
impartially each matter or group of re-
lated matters intended to be acted upon,
whether proposed by the management or
by security holders. No reference need
be made, however, to proposals as to
which discretionary authority is con-
ferred pursuant to paragraph (¢) of this
section.

(b) Means shall be provided in the
form of proxy whereby the person
solicited is afforded an opportunity to
specify by ballot a choice between ap-
proval or disapproval of each malter or
group of related matters referred to
therein as intended to be acted upon,
other than elections to office. A proxy
may confer discretionary authority with
respect to matters as to which a choice
is not so specified provided the form of
proxy states in bold face type how it is
intended to vote the shares represented
by the proxy in each such case,

(¢c) A proxy may confer discretionary
authority with respect to other matters
which may come before the meeting,
provided the persons on whose behalf the
solicitation is made are not aware a
reasonable time prior to the time the
solicitation Is made that any such other
matters are to be presented for action at
the meeting and provided further that
a specific statement to that effect is
made in the proxy statement or in the
form of proxy. A proxy may also confer
discretionary authority with respect to
any proposal omitted from the proxy
statement and form of proxy pursuant to
paragraph (¢) of § 240.14a-8,

(d) No proxy shall confer authority
(1) to vote for the election of any person
to any office for which a bona fide nomi-
nee is not named in the proxy statement,
or (2) to vote at any annual meeting
other than the next annual meeting (or
any adjournment thereof) to be held
after the date on which the proxy state-
ment and form of proxy are first sent
or given to security holders.

(e) The proxy statement or form of
proxy shall provide, subject to reasonable
specified conditions, that the shares rep-
resented by the proxy will be voted and
that where the person solicited specifies
by means of a ballot provided pursuant

to paragraph (b) of this section & choice
with respect to any matter to be acted
upon, the shares will be voted in accord-
ance with the specifications so made.

§ 240.14a-5 Presentation of informa=-
tion in prozy statement. (a) The in-
formation included in the proxy state-
ment shall be clearly presented and the
statements made shall be divided into
groups according to subject matter and
the various groups of statements shall
be preceded by appropriate headings.
The order of items and sub-items in the
schedule need not be followed. Where
practicable and appropriate, the infor-
mation shall be presented in tabular
form. All amounts shall be stated in
figures. Information required by more
than one applicable item need not be
repeated, No statement need be made
in response to any item or sub-item
which is inapplicable.

(b) Any information required to be
included in the proxy statement as to
terms of securities or other subject mat-
ter which from a standpoint of practical
necessity must be determined in the fu-
ture may be stated in terms of present
knowledge and intention. To the extent
practicable, the authority to be con-
ferred concerning each such matter shall
be confined within limits reasonably re-
lated to the need for discretionary au-
thority. Subject to the foregoing, in-
formation which is not known to the
persons on whose behalf the solicitation
is to be made and which it is not reason-
ably within the power of such persons
to ascertain or procure may be omitted,
if a brief statement of the circumstances
rendering such information unavailable
is made,

(¢) There may be omitted from the
proxy statement any information con-
tained in any other proxy soliciting ma-
terial which has been furnished to each
person solicited in connection with the
same meeting or subject maftter if a
clear reference is made to the particular
document containing such information.

(d) All printed proxy statements shall
be set in roman type at least as large as
ten-point modern type except that to
the extent necessary for convenlent pres-
entation financial statements and other
statistical or tabular matter may be set
in roman type a2t least as large as eight-
point modern type, All type shall be
leaded at least two points.

§ 240.14a-6 Material required to be
filed. (a) Three preliminary copies of
the proxy statement and form of proxy
and any other soliciting material to be
furnished to security holders concur-
rently therewith shall be filed with the
Commission at least ten days prior to
the date definitive copies of such mate-
rial are first sent or given to security
holders, or such shorter period prior to
that date as the Commission may au-
thorize upon a showing of good cause
therefor.

(b) Three preliminary copies of any
additional soliciting material, relating to
the same meeting or subject matter, fur-
nished to security holders subsequent to
the proxy statement shall be filed with
the Commission at least two days (ex-
clusive of Saturdays, Sundays or holi-
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days) prior to the date coples of such
material are first sent or given to se-
curity holders, or such shorter period
prior to such date as the Commission
may authorize upon a showing of good
cause therefor.

(c) Three definitive copies of the
proxy statement, form of proxy and all
other soliciting material, in the form in
which such material is furnished to se-
curity holders, shall be filed with, or
mailed for filing to, the Commission not
later than the date such material is
first sent or given to any security hold-
ers. ‘Three coplies of such material shall
at the same time be filed with, or mailed
for filing to, each national securities ex-
change upon which any security in re-
spect of which the solicitation is made
is listed and registered.

(d) If the solicitation is to be made
in whole or in part by personal solicita-
tion, three copies of all written instruc-
tions or other material which discusses
or reviews, or comments upon the merits
of, any matter to be acted upon and
which is furnished to the individuals
making the actual solicitation for their
use directly or indirectly in connection
with the solicitation shall be filed with
the Commission by the person on whose
behalf the solicitation is made at least
five days prior to the date copies of such
material are first sent or given to such
individuals, or such shorter period prior
to that date as the Commission may
authorize upon a showing of good cause
therefor,

(e) All copies of material filed pur-
suant to paragraph (1) or (b) of this
section shall be clearly marked “Prelimi-
nary Coples” and shall be for the infor-
mation of the Commission only, except
that such material may be disclosed to
any department or agency of the United
States Government and the Commission
may make such inquiries or investiga-
tion in regard to the material as may be
necessary for an adequate review thereof
by the Commission. All material filed
pursuant to paragraph (a), (b) or (¢)
of this section shall be accompanied by a
statement of the date upon which copies
thereof are intendec to be, or have been,
released to security holders. All ma-
terial filed pursuant to paragraph (d) of
this section shall be accompanied by a
statement of the date upon which copies
thereof are Intended to be released to
the individuals who will make the actual
solicitation.

(f) Copies of replies to inquiries from
security holders requesting further in-
formation and copies of communications
which do no more than request that
forms of proxy theretofore solicited be
signed and returned need not be filed
pursuant to this section.

Nore: Where preliminary coples of mn-
terial are filed with the Commission pur-
fuant to this rule, the printing of definitive
coples for distribution to security holders
should be deferred untll the comments of

the Commission’s staff have been received
and considered,

§240.14a-7 Mailing communications
for security holders. If the manage-
ment of the issuer has made or intends
0o make any solicitation subject to
11240.140~1 to 240.14a-10, the issuer
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shall perform such of the following acts
as may be duly requested in writing with
respect to the same subject matter or
meeting by any security holder who is
entitled to vote on such matter or to vote
at such meeting and who shall defray the
reasonable expenses to be incurred by
the issuer in the performance of the act
or acts requested.

(a) The issuer shall mail or otherwise
furnish to such security holder the fol-
lowing information as promptly as prac-
ticable after the receipt of such request:

(1) A statement of the approximate
number of holders of record of any class
of securities, any of the holders of which
have been or are to be solicited on behalf
of the management, or any group of such
holders which the security holder shall
designate.

(2) If the management of the issuer
has made or intends to make, through
bankers, brokers or other persons any
solicitation of the beneficial owners of
securities of any class, a statement of the
approximate number of such beneficial
owners, or any group of such owners
which the security holder shall designate.

(3) An estimafe of the cost of mailing
a specified proxy statement, form of
proxy or other communication to such
holders, including Insofar as known or
reasonably available, the estimated han-
dling and mailing costs of the bankers,
brokers or other persons specified in sub-
paragraph (2) of this paragraph.

(b) Coples of any proxy statement,
form of proxy or other communication
furnished by the security holder shall be
mailed by the issuer to such of the
holders of record specified in paragraph
(a) (1) of this section as the security
holder shall designate., The issuer shall
also mail to each banker, broker or other
person specified in paragraph (a) (2) of
this section a sufficient number of copies
of such proxy statement, form of proxy
or other communication as will enable
the banker, broker or other person to
furnish a copy thereof to each beneficial
owner solicited or to be solicited through
him. Such material shall be mailed by
the issuer with reasonable promptness
after receipt of a tender of the material
to be mailed, of envelopes or other con-
tainers therefor and of postage or
payment for postage, except that such
material need not be malled prior to the
first day on which the solicitation is
made on behalf of the management,
Neither the management nor the issuer
shall be responsible for such proxy state-
ment, form of proxy or other communi-
cation,

(¢) In lien of performing the acts
specified in paragraphs (a) and (b) of
this section, the issuer may at its
option, furnish promptly to such secu-
rity holder a reasonably current list of
the names and addresses of such of the
holders of record specified in paragraph
(@) (1) of this section as the security
holder shall designate, and a list of the
names and addresses of such of the
bankers, brokers or other persons speci-
fied in paragraph (a) (2) of this section
as the security holder shall designate
together with a statement of the ap-
proximate number of beneficial owners
solicited or to be solicited through each
such banker, broker or other person and
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a schedule of the handling and mailing
costs of each such banker, broker or
other person if such schedule has been
supplied to the management of the is-
suer, The foregoing information shall
be furnished promptly upon the request
of the security holder or at dally or other
reasonable intervals as it becomes avall-
able to the management of the issuer,

§ 240.140-8 Proposals of security
holders. (a) If any security holder en-
titled to vote at a meeting of security
holders of the issuer shall submit to the
management of the issuer a reasonable
time before the solicitation is made a
proposal which is a proper subject for
action by the security holders and which
is accompanied by notice of his inten-
tion to present the proposal for action at
the meeting, the management shall set
forth the proposal in its proxy state«
ment and shall identify the proposal in
its form or proxy and provide means by
which security holders can make the
specification provided for by § 240.14a-4
(b). A proposal so submitted with re-
spect to an annual meeting more than
30 days in advance of a day correspond-
ing to the date on which proxy soliciting
material was released to security holders
in connection with the last annual meet-
ing of zecurity holders shall prima facie
be deemed to have been submitted a
reasonable time before the solicitation.
This section does not apply, however, to
elections to office.

(b) If the management opposes the
proposal, it shall also, at the request of
the security holder, include in its proxy
statement the name and address of the
security holder and a statement of the
security holder in not more than one
hundred words, in support of the pro-
posal, = Such statement and request shall
be furnished to the management at the
same time that the proposal is furnished
to it, Neither the management nor the
issuer shall be responsible for such state=
ment,

(c) Notwithstanding the foregoing,
the management may omit a proposal
and any statement in support thereof
frem its proxy statement and form of
proxy under the following circum-
stances:

(1) If it clearly appears that the pro-
posal is submitted by the security holder
primarily for the purpose of enforcing
a personal claim or redressing a personal
grievance against the issuer or its man-
agement, or primarily for the purpose
of promoting general economie, political,
racial, religious, social or similar causes;
or

(2) If the management has at the
security holder’s request included s pro-
posal in its proxy statement and form of
proxy relating to either of the last two
annual meetings of security holders or
any special meeting held subsequent to
the earlier of such two annual meetings
and such security holder has failed with-
out good cause to present the proposal,
in person or by proxy, for action at the
meeting; or

(3) If substantially the same proposal
was sumbitied to the security holders in
the management’s proxy statement and
form of proxy, for action at the last
annual meeting of security holders or at
any special meeting held subsequent
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thereto and received less than three per-
cent of the total number of votes cast in
regard to the proposal.

(d) Whenever the management as-
serts that a proposal and any statement
in support thereof may properly be
omitted from its proxy statement and
form of proxy, it shall file with the Com-
mission, not later than the date prelimi-
nary copies of the proxy statement and
form of proxy are flled pursuant to
§ 240.14a-6 (a), a copy of the proposal
and any statement in support thereof as
received from the security holder, to-
gether with a statement of the reasons
why the management deems such omis-
sion to be proper in the particular case,
The management shall at the same time,
if it has not already done so, notify the
security holder submitting the proposal
of its intention to omit the proposal from
its proxy statement and form of proxy
and shall advise the security holder as
to the reasons for such omission, Com-
pliance with this paragraph shall not be
construed as relieving the management
of its obligation to comply fully with the
foregoing provisions of this section.

§240.14a-° False or misleading
statements. No solicitation subject to
§5 240.14a-1 to 240.14a-10 shall be made
by means of any proxy statement, form
of proxy, notice of meeting, or other
communication written or oral contain-
ing any statement which at the time and
in the light of the circumstances under
which it is made, is false or
with respect to any materinl fact, or
which omits to state any material fact
necessary in order to make the state-
ments therein not false or misleading or
necessary to correct any statement in
any earlier communication with respect
to the solicitation of a proxy for the same
meeting or subject matter which has
become false or misleading,

§ 240.140-10 Prohibition of certain
solicitations. No person making a solici-
tation which is subject to §§ 240.14a-1 to
240.14a-10 shall solicit:

(@) Any undated or postdated proxy;

or

(b) Any proxy which provides that
it shall be deemed to be dated as of any
date subsequent to the date on which it
is signed by the security holder.

Scaroure  14A—INvonMaTiON REQumep IN
PROSY STATEMENT

Norz: Where any item culls for Informa-
tion with respect to any matter to be acted
upon and such matter {uvolves other maiterd
with respect to which Information is called
for by other ftems of this schedule, the in-
formation called for by unll applicable items
shall be given. For example, If action 1s to be
taken with réspect to any merger, consolida-
tion or acquisition, specified In Item 14
which Invoives the clection of directors, Item
6 and 7 shall also be answered,

Item 1. Revocability of proxy. State
whether or not the person giving the proxy
has the power to revoke it. If the right of
revocation before the proxy is exercised is
Hmited or is subject to compliance with any
formal procedure, briefly describe such Iimi-
tation ar procedure.

Item 2. Dissenpers’ rights of appraisal,
Outline briefly the rights of appralsal or
similar rights of dissenters with respect to
any matter to be acted upon and indicate
Rny statutory procedure required to be fol-
lowed by dissenting security holders in order

RULES AND REGULATIONS

ing that he intends to oppose Any saction
intended to be taken by the management and
indicate the netion which he intends to

oppose.

(b) If the solicitation is made otherwise
than on behall of the management of the
issuer, 50 atate and give the names of the
persons on whose behalf it 15 made.

(c) State tho names of the persons by
whom the cost of the sollcitation has been
or will be borne, directly or Indirectly.

(d) If the solicltation is mode otherwise
than by use of the malils, state the methods
used. If the solicitation is made by spe-
cially engaged employees of the jssuer or
other paid solicitors, state (1) the materisl
features of any contract or ement for
such solicitation, (2) the cost or anticipated
cost thereof, and (3) the approximate nume-
ber of specially engaged employees of the
issuer or employees of any other person
(naming such other person) who will solicit
proxies.

Item 4. Interest of certain persona in
matters to be acted upon. Describe briefly
any substantial Interest, direct or indirect
(by security holdings or otherwise), of each
of the following persons In any matter to be
acted upon, other than eolections to office:

(n) If the solicitation Is made on behalf
of the management, each person who has
been a director or officer of the issuer at any
time since the beginning of the last flseal

ear

year,

(b) If the solicitation iz made otherwise
than on behalf of the managemont, each
person on whose behalf the solicitation Is
made,

(¢) Each nominee for election as a di-
rector of the issuer,

(d) Each associnte of the foregoing per-
sons.

Instruction. 'This item does not npply to
any Interest arising from the ownerchip of
socurities of the issucr where the security
holder recelves no extra or special benefit not
shared on a pro rata basls by all other holders
of the same class.

Item 5. Voting securities and principal
holdery thercof. (a) State as to each cluss
of voting securities of the lssuer entitled to
be voted at the meeting, the number of
shares outstanding and the number of votes
to which each class 1s entitled.

(b) Give the date as of which the record
of security holders entitled to vote at the
meeting will be determined. If the right to
vote iz not limited to security holders of ree-
ord on that date, indicate the conditions
under which other security holders may be
ontitied to vote,

{c) If action is to be taken with respect to
the olection of directors and If the persons
solicited have cumulsative voting rights, make
a statement that they have such rights and
state briefly the conditions precedent to the
exercise thereof,

(d) If to the knowledge of the persons on
whose behalf the solicitation is made, any
person owns of record or beneficially more
than 10 percent of the outstanding voting
securities of the issuer, name such person,
state the approximate amount of such se-
curities owned of record but not owned bene-
flcially and the approximate amount owned
beneficially by such person and the percent-
age of outstanding voting sccurities repre-
sented by the amount of securities so owned
in each such manner.

Item 6. Nominees for election as directors.
(a) If action Is to be taken with respect to

the election of directors, nume the persons
nominated for election as directors and the
term of office for which they are candlidates,

(b) Ir any such nominee is proposed 1o be
elected pursuant to any arrangement or un-
derstanding between the nominee and any
other person or persons, excopt the directors
and officera of the issuer acting solely in
that capacity, name such other person or
persons and describe briefly such arrange-
ment or understanding.

(¢) Furnish, in tabular form to the ex-
tent practicable, the following Information
with respect to each person nominated for
election us n director:

(1) State the principal occupation or em-
ployment of such nominee and the name and
pritcipal business of any corporation or
other organization in which such employ~
ment is carried on.

(2) If the nominee is or has previously
been a director of the issuer, state the period
or periods during which he has served as
such,

(3) State, as of the most recent practica«
ble date, the approximate amount of each
class of securitiés of the issuer or any of its
parents or subsidiaries, other than directors’
qualifying shares, beneficlally owned directly
or indirectly by such nominee, If the nomi-
nee s not the beneficial owner of any such
gecurities, make a statement to that effect.

(4) If more than 10 percent of any class
of securities of the Issuer or any of its par-
ents or subsidiaries are beneficially owned
by such nominee and his assoclates, state the
approximate amount of each ciass of such
securities beneficially owned by such assocli-
ates naming each associate whose holdings
fire substantial,

(d) Describe briefly the business experl-
ence of such nomines during the last five
years, unless such nominee is now a director
and was elected to his present term of office
by a vote of security holders at a meeting for
which proxies were solicited under Regula-
tion X-14.

Item 7. Remuneration and other trange
cctions with management and others. Pure-
nish the information called for by this item
if action iz to be takey with respect to (1)
the eclection of directors, (1) any bonus,
profit sharing or other remuneration plan,
contract or arrangement in which gny di-
rector, nominee for election as n tor,
or officer of the lssuer will participate, (iii)
any pension or retirement plan in which any
such person will participate or (iv) the
granting or extansion to any such person of
any options, warrants or rights to purchase
any securities, other than warrants or rights
issued to security holders, as such, on n pro
rata basls, However, If the solicitation Is
made on behalf of persons other than the
management, the information required need
be furnished only as to nominees for election
as directors and as to their assoclates.

(n) Purniah the following information in
substantially the tabular form indicated be-
low as to all remuneration pald by the issuer
and its subsidiaries during the issuer's last
fiscal year to the following persons for serve
foes In all capacities:

(1) Each director, and each of the three
highest paid officers, of the ssuer whose ag-
grogate remuneration exceeded $25,000, nam-
ing each such person,

(2) All directors and officers of the lssuer
as & group, without naming them.

(€8] (B)
Capacities in
which remug.
neration was
received

©

Aggregnte
remuness
sation

Name of Individua! or iden-
Uty of group
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Instructions. 1. This item applies to uq
who was a director or officer of the
suer at any time during the fiscal year.
ever, remuneration is not to be included for
any portion of the year during which .ny
such person was not a director or officer of
the Issuer,

2. The Informstion is to be given on &n
accrual basis If practicable.

3. Do not include remuneration paid to a
partnership in which any director or officer
was & partner but refer w information with
respoct thereto disclosed in answer to para-
graph (¢).

(b) Purnish the following Information in
substantially the tabular form indicated be-
Jow &3 to all deferred remuneration plans for
the benefit of (1) each director or officer
named in answer to parsgraph (a) and (i)
a5 to all directors and officers of the lssuer
as n group:

(1) The total amount set aside or accrued
for the issuer's Iast fiscal year by the issuer
and its subsidiaries for the benefit of each
such person and of such group.

(2) The total annual benefits proposed to
be paid to each such person and to such
group,

(3) The aggregate benefits proposed to be
pald to each such person and to such group.

) (B) (© ()
Amount
Numo of Individusl or | set aside FrOP0ted Proposed
identity of group orne- | 4o efits s

Instructions. 1, The term “plan” includes
all plans, contracts, authorizations or ar-
rangements, whether or not set forth in any
formal document. The term “deferred re-
muneration plan”™ includes sll pension, re-
tirement or other plans under which deferred
payments are made or proposed to be made,
cither before or after retirement or termina-
tion of services, tO Any person Or persons,

2. Information need not be included as to
payments made for, or benefits to be received
from, group Hfe or accident insurance, group
hospitalization or similar payments or bene-
fits, provided the aggregate annual cost
thereof does not exceed 81,000 for the par-
ticulnr person or 85,000 for the group.

3. Include in Column (B) any amounts
contracted for during or with respect to the
issuer's last fiscal year. Column (B) need
not be answered, however, with respect to
payments made on sn actuarial basis pursu-
ant to any group pension plan which provides
for fixed benefits in the event of retirement
st & specified age or after a specified number
of years of service.

4. In the case of or rotirement
plaps, the information called for by Column
(C) may be given In a table showing the
annual benefits payable upon retirement to
persons in specified salary classifications. If
any person named recelved benefits under
any pian during the issuer's last fiscal year,
the amount of such benefits shall be stated
separately,

5. Coluiun (D) need not be answered with
respect to any pension plan of the type re-
ferred to In Instruction 3. Where it is im-
practicable to dotermine the aggregate
amount of deferred benefits to be pald pur-
susnt to any other type of plan, there shall
be stated the aggregate amount set aside,
sccrued or contracted for, unless it Is im-
practicable to do so.

(e) Deéscribe briefly, and where practicable
state the approximate amount of, any mate-
rial Interest, direct or indirect, of any of
the following persons In any significant
transactions since the beginning of the is-
suer's Iast flscal year, or In any proposed
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transactions, to which the issuer or any of

its subsidiaries was or 1s to be a party:
(1) Any director or officer of the issuer;
(2) Any nominece for election as a di-

rector;

(3) Any security holder named in answer
to item 5 (d); and

(4) Any asscclate of any of the foregolng

persons.

Instructions. 1, The term “transaction™
as used herein Includes, without limiting
the generality of the term, the receipt of
any remuneration or other t.blug of value
directly or indirectly from the issuer or any
of its subsidiaries. However, information
need not be given under this paragraph as
to the direct remuneration of directors and
officers of the fssuer for services to the
issuer or any of its subsidiaries.

2, The instruction to item 4 shall apply
to this paragraph.

3. Except as provided In Instruction §
below, include the name of each person
whose Interest Iin any transaction is de-
scribed and the nature of the relationship
by reason of which such interest is required
to be described.

4. As to any such transaction Involving
the purchase or sale of assets by or to the
{ssuer or any subsidiary, otherwise than in
the ordinary course of business, state the
cost of the assets to the purchaser and the
cost thereof to the seller If acquired by the
seller within two years prior to the trans-
action.

5. As to any such transaction Involving
the granting of options, warrants or rights,
give (1) the title and amount of securities
called for; (if) the prices, expiration dates
and other material provisions; (iii) the con-
sideration received for the granting thereof;
and (iv) the market value of the securities
called for on the granting date, State sep-
arately the amount of options recelved or
to be received by each director of officer
named in answer to paragraph (a), naming
each such person, and the amount recelved
or to be recelved by all directors and oflicers
as 8 group, without naming them.

(d) State as to each of the following per-
sons who was indebted to the issuer or Its
subsidiaries at any time since the beginning
of the last fiscal year of the issuer, (1) the
Iargest aggregate amount of Indebtedness
outstanding at any time during such pe-
riod, (i1) the nature of the Indebtedness
and of the transaction In which it was In-
curred, (1i1) the amount thereof outstand-
ing as of the latest practicable date, and (1v)
the rate of Interest pald or charged thereon:

(1) Each person who has been a director
or officer of the issuer at any time during
such period;

(2) Each nominee for election as a direc-
tor; and,

(3) Each assoclate of any such director,
officer or nominee,

Instructions. 1. Include the name of
each person whose indebtedness is described
and the nature of the relationship by reason
of which the information is required to be
given,

2. This paragraph does not apply to any
indebtedness arising from transactions in
the ordinary course of business, or to any
person whose aggregate indebtedness did
not excoed 81,000 at any time during the
pericd specified.

Item 8. Selection of auditors, 1If action is
to be taken with respect to the selection of
auditors, or if it is proposed that particular
auditors shall be recommended for selection
by any committee to select auditors for whom
votes are to be cast, name the auditors and
describe bricfly any material relationship of
such auditors or any of their associates with
the issuer or any of its aMliates.

Item 9. Bonus, profit shering and other
remuneration plans. If action s to be taken
with respect to any bonus, profit sharing or
other remuneration pian, furnish the followe
ing Information:
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(a) Describe briefly the material features
of the plan, identify each class of persons
who will participate therein, Indicate the
approximate number of persons in each such
cinss and state the basls of such participa-

(b) State’ separately the amounts which
would have been distributable under the
plan during the last filscal year of the lssuer
(1) to directors and officers and (2) to em-
ployees if the plan had been In effect.

(¢) State the name and position with the
issuer of each person specified in iftem 7 &),
who will participate in the plan and the
amount which each such person would have
received under the plan for the last fiscal
year of the issuer if the plan had been in
effect.

(d) Furnish such {nformation, In addition
to that required by this item and item 7, as
may be necessary to describe adequately the
provisions alrendy made pursuant to all
bonus, profit sharing or other remuneration
or incentive plans for (i) each director or
officer named In answer to item 7 (a) who
will participate in the plan to be acted upon;
(i1) all directors and officers of the issuer as
a group; and (iii) all employees.

(e) If the pian to be acted upon can be
amended otherwise than by a vote of stock-
holders, to increase the cost thereof to the
issuer or to alter the allocation of the bene-
fits as between the groups specified In (b),
state the nature of the amendments which
can be so made.

Instruotions. 1, The term *plan* as used
in this item means any plan as defined In
Instruction 1 to item 7 (b).

2. If the plan is set forth in & formal plan,
contract or arrangement, three coples thereof
shall be filed with the Commission at the
time preliminary coples of the proxy state-
ment and form of proxy are filed pursuant to
paragraph (a) of § 240.140-6 (Rule X-148-0).

Item 10. Pension and retirement plans.
If action la to be taken with respect to any
pension or retirement plan, furnish the fol-
lowing information:

(a) Describe briefly the material features
of the plan, identify each class of persons
who will be entitied to participate therein,
indicate the approximate number of persons
in each such class and state the basis of such
participation,

(b) State (1) the approximate total
amount necessary to fund the plan with re-
spect to past services, the period over which
such amount is to be pald and the estimated
annual payments necessary to pay the total
amount over such period, (2) the estimated
annual payment to be made with respect to
current services and (3) the amount of such
annual payments to be made for the benefit
of (1) directors and officers and (il) em-
ployees.

(c) State (1) the name and position with
the issuer of each person specified in Item
7 (») who will be entitied to participate in
the plan, (2) the amount which wonld have
been pald or set aside by the Issuer and its
subsidiaries for the benefit of such person
for the last fiscal year of the issuer if the
plan had been In effect, and (3) the amount
of the annual benefits estimated to be pay-
able to such person in the event of retire-
ment at normal retirement date.

(d) Purnish such Informstion, in addition
to that required by this item and item 7, as
may be necessary to describe adequately the
provisions already made pursuant to all
bonus, profit sharing or other remuneration
or incentive pians for (i) each director or
officer named in answer to item 7 (a) who
will participate in the plan to be acted upon;
(11) all directors and officers of the lssuer as
a group; and (ii1) all employees.

(e) If the plan to be acted upon can be
amended otherwise than by a vote of stock-
holders to increase the cost thereof to the
issuer or alter the allocation of the benefits
as between the groups speelfied in (b) (3),
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state the naturg of the amendments which
can be so made.

Instructions. 1. The term “plan™ as used
in this {tem means any plan as defined in
instruction 1 to item 7 (b).

2, The Information called for by para-
graph (b) (3) or (¢) (2) need not be given
&5 to payments made on an actuarial basis
pursuant td”any group pension plan which
provides for fixed benefits in the event of
retirement at a specified age or after n spec~
ified number of years of service,

3. If the plan i set forth in a formal plan,
contract or other document, three coples
thereof shall be filed with the preliminary
coples of the proxy statement and form of
proxy at the time coples thereof are filed
with the Commission pursuant to paragraph
(n) of §240140-8 (Rule X-14A-8).

Item 11. Options, warrants, or rights, It
action is to be taken with respect to the
granting or extension of any options, war-
rants or rights to purchase securities of the
fssuer or suy subsidiary, furnish the follow-
ing information:

(a) State (1) the title and amount of se-
curities called for or to be called for by
such options, warrants or rights; (il) the
prices, expliration dates and other matorial
conditions upon which the options, wir«
rants or rights may be exercised; (iil) the
consideration recelved or to be recelved by
the lssuer or subsidiary for the granting or
extension of the options, warrants or rights;
and (iv) the market value of the securities
called for or to be called for by the options,
warrants or rights, ss of the latest prace
ticable date.

(b) Btate separately the amount of op-
tions, warrants or rights received or to be
recelved by the following persons, naming
each such person: (1) each director or officer
named in answer to item 7 (a); each nominee
for election as a director of the lssuer; (i)
each associnte of such directors, officers or
nominees; and (iv) each other person who
received or Is to recelve B percent or more
of such options, warrants or rights. State
also the total amount of such options, wor-
rants or rights received or to be recelved by
nll directors and officers of the lssuer as a
group, without naming them.,

(¢) Furnish such information, {n addition
to that required by this item and item 7,
as may be necessary to describe adequately
the provisions already made pursuant to all
bonus, profit sharing or other remuneration
or incentive plans for (i) each director or
officer named In anawer to item 7 (a) who
will participate In the plan to be ncted upon;
(i1) all directors and officers of the Issuer as
o group; and (iil) all employees.

Instruction, Paragraphs (b) and (¢) do
not apply to warrants or rights to be issued
to security holders as such on a pro rata
basis.

Item 12, Authorization or {syuance of se-
ecuritles otherwise than for exchange, It
action is to be taken with respect to the
authorization or issuance of any securities
otherwise than for exchange for outstanding
securities of the issuer, furnish the following
Information:

(n) State the title and amount of securi-
ties to be authorized or lssued,

(b) Furnish a description of the securities
such as would be required to be furnished
in an applieation on the appropriate form
for thelr registration on a national seourities
exchange. If the securities are additional
shares of common stock of a class outstand-
ing, the description may be omitted except
for a statement of the pre-emptive rights,
if any.

(¢) Describe briefly the transaction In
which the securities are to be issued, includ-
ing & statement as to (1) the nature and
approximate amount of consideration re-
celved or to be recelved by the issuer, and
(2) the approximate amount devoted to each
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purpose so far as determinable, for which
the net proceeds have been or are to be used,

(d) If the securities are to be Issued other-
wise than in a general public offering for
cash, state the reasons for the proposed au-
thorization or lssuance, the general effect
thercof upon the rights of existing security
holders, and the vote needed for approval.

ftem 13. Modification or exchange of
securities. If action is to be taken with re-
spect to the modification of any class of
securities of the lssuer, or the lssuance or
authorization for issunnce of seclirities of
the lssuer iIn exchange for outstanding
seourities of the lssuer, furnizh the following
information:

(n) If outstanding securities are to be
modified, state the title and amount thereol,
It securities nre to be issued in exchange for
outstanding securities, state the title and
amount of securities to be 5o issued, the title
and amount of outstanding securities to be
exchanged therefor and the basis of the

exchange,

(b) Desoribe any material differences be-
tween the outstanding securities and the
modified or new securities In respect of any
of the matters concerning which information
would be required In the description of the
securities In an application on the appro-
priate form for their registration on o
national securities exchange.

(c) State the reansons for the proposed
modification or exchange, the general effect
thereof upon the rights of existing security
holders, and the vote needed for approval.

(d) Purnish o brief statement as to are
rears in dividends or as to defaults in princi-
pal or Interest in respect to the outstanding
securities which are to be modified or ex-
changed and such other Information as may
be appropriate in the partioular case to dis«
close adequately the nature and effect of
the proposed action.

(e) Outline briefly any other material
features of the proposed modification or ex-
change. If the plan of proposed actlon is
set forth in a written document, filo coples
thereof with the Commission {n accordance
with § 240.140-6 (Rule X-14A-8).

Item 14. Mergers, consolidations, acqui-
sitions and sitmilar matters. Furniah the fol-
lowing information if action is to be taken
with respect to any plan for (1) the merger
or consolidation of the issuer Into or with
any other person or of any other person into
or with the lssuer, (11) the acquisition by the
1ssuer or any of its security holders of securl-
ties of another issuer, (iil) the scquisition
by the lssuer of any other going business or
of the nssets thereof, (iv) the sale or other
transfer of all or any substantial part of
the assets of the lsauer, or (v) the liguidation
or dissolution of the Issuer:

(a) Outline briefly the materfal features
of the plan. State the remsons therefor,
the general effect thereof upon the rights of
existing security holders, and the vote needed
for ita approval. If the plan is sot forth in
a written document, file three coples thereaf
with the Commission at the time preliminary
coples of the proxy statement and form of
proxy are filled pursuant to § 240.140-0 (a)
(Rule X-14A-8 (a)).

(b) Furnish the following informnation as
to each person (other than totally-held sub-
sidiaries of the Issuer) which is to be merged
Into the lssuer or Into or with which the
issuer is to be merged or consolidated or the
business or assets of which are to be acquired
or which Is the issuer of securities to be
acquired by the issuer In exchange for all or
o substantial part of ita sssets or to be ac-
quired by security holders of the lssuer,

(1) Describe briefly the business of such
person.  Information is to be given regard-
ing pertinent matters such 23 the nature
of the products or services, methods of pro-
duction, markets, methods of distribution
and the sources and supply of raw materials.

(2) State the location and describe ths
general character of the plants and other
important physical properties of such per-
son. The description i to be given from an
goonomlic and business standpoint, as dls.
tiifulshed from a legal standpolint.

(3) Purnish a brief statement asg to divi.
dends in arrears or defaults in principal or
interest in respect of any securities of tho
issuer or of such person, and as to the effect
of the plan thereon and such other Informa-
tion &s may be appropriate in the particular
case to disclose adequately the nature and
effect of the proposed actlion.

(c) As to each class of securities of the
issuor, or of any person specified In para-
graph (b), which is admitied to dealing on a
national securities exchange or with respect
to which a market otherwise exists, and
which will be materially affected by the
plan, state the high and low sale prices (or,
in the absence of trading In a particular
period, the range of the bid and asked
prices) for each quarterly pericd within two
years. This information may be omitted if
the plan involves merely the liquidation or
dissolution of the issuer.

Item 15. Financial statements. (a) If ac-
tion is to be taken with respect to any mat-
ter specified In Item 132, 13, or 14 above,
furnish certified finanocial statements of the
issuer and its subsidiaries such as would
currently be required In an original appii-
cation for the registration of securities of
the issuer under the nct, All schedules
other than the schedules of supplementary
profit and loss information may be omitted.

Instruction. Such statements ghall be
prepared and certified in accordance with
Part 210 of this chapter (Regulation 8-X).

(b) If action Is to be taken with respect
to any matter specified in Item 14 (b), fur-
nish financial statements such as would cur-
rently be required in an original application
by any person specified therein for registra-
tion of securities under the Act., Such
statements need not be certified and all
schedules other than the schedules of sup-
plementary profit and loss Information may
be omitted. Howeyer, such statements may
be omitted for (1) a totally-held subsidiary
of the Issuer which is included in the con-
solidated statoment of the issuer and its
subsidiaries, or (11) a person which is to suc-
ceed to the issuer or to the issuer and one or
more of its totally-held subsidiaries under
such clreumstances that Form 8-B would be
appropriate for registration of securities of
such person issued in exchange for llsted
securities of the Issuer,

(c) Notwithstanding paragraphs (a) and
(b) above, any or all of such financinl state-
ments which are not material for the exer-
clse of prudent judgment in regard to the
matter to be acted upon may be omitted if
the reassons for such omission are stated.
Such financial statements are deemed mate-
rial to the exercise of prudent judgment in
the usual oase involving the authorization or
issuance of any material amount of senlor
securities, but are not deemed material in
cages involving the authorization or lssu-
ance of common stock, otherwise than In ex-
change.

(d) The proxy statement may incorporate
by reference any financial statements eon-
talned in an annual report sent to security
holders pursuant to §240.142-3 (Rule
X-14A-3) with respect to the same meeting
ns that to which the proxy statement re-
Iates, provided such financial statements
substantially meet the requirements of this
item,

Ttem 16. Acoquisition or disposition of
property. If action is to be taken with re-
spect to the acquisition or disposition of any
property, furnish the following information:

(n) Describe briefly the genoral character
and location of the property.
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(b) State the nature and amount of con-
slderation to be pald or recelved by the
fssuer or any subsidiary. To the extent
precticable, outiing briefly the facts bearing
upon the question of the falrness of the
conaideration,

(c) State the name and address of the
transferer or transferee, as the case may be,
and the nature of any material relationship
of such person to the issuer or any afliliate
of the Issuer.

(d) Outline briefly any other material
features of the contract or transaction,

Item 17, Restatement of accounts, It
action Is to be taken with respect to the re-
statement of any asset, capital, or surplus
sccount of the issuer, furnish the following
information:

(r) State the nature of the restatement
and the date as of which it is to be effective.

(b) Outline briefly the reasons for the re-
statement and for the selection of the par-
ticular effective date.

(¢) State the name and amount of each
sccount  (Inciuding any resérve accounts)
sffected by the restatement and the effect of
the restatement thereon.

(d) To the extent practicable, state
whether and the extent, if any, to which,
the restatement will, as of the date thereof,
alier the amount avallable for distribution
to the holders of equity securities,

Item 18, Action with respect to reports.
If action is to be taken with respect to any
report of the Issuer or of its directors, officers
or committees or any minutes of meeting of
1ts stockholders, furnish the following in-
formation:

(a) State whether or not such action 1is
to constitute approval or disapproval of any
of the mattera referred to in such reports
or minutes,

(b) Identify each of such matters which
it s Intended will be approved or disap-
proved, and furnish the information re-
quired by the appropriate ltem or items of
this schedule with respect to each such
matter.

Item 19. Matters not required to be sud-
mitted. If action is to be taken with respect
to any matter which is not required to be
submitted to n vote of security holders, state
the nature of such matter, the reasons for
submitting It to a vote of security holders
and what action is intended to be taken
by the management in the event of a nega-
tive vote on the matter by the security
holdera.

Item 20, Amendment of charter, bdy-laws
or other documents, If action is to be taken
with respect to any amendment of the is-
suer's charter, by-laws or other documents
&s to which information is not required
above, state briefly the reasons for and gen-
eral effect of such smendment and the
vote needed for its approval.

ltem 21. Other proposed action. If ac-
ton is to be taken with respect to any
matter not specifieally referred to nbove,
deseribe briefly the substance of each such
matter In substantially the same degree of
detall as Is required by Items 5 to 20, ine
cluslve, above.

[P. R. Doc. 52-13205; Piled, Dee. 17, 1952;
8:47 a. m.}

Part 249—Forms, SECURITIES EXCHANCE
AcTt or 1934

INSTRUCITONS AS TO EXHIBITS IN FORM 10,
FOR CORPORATIONS

The instructions as to exhibits in Form
10 (17 CFR 249.210) require that there
be filed as exhibits to applications on
that form copies of all options, war-
rants or rights described in answer to
item 21 of the form, Where such op-
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tions are Issued pursuant to a general
plan which sets forth the principal terms
and conditions upon which the options,
warrants or rights may be issued, it is
unnecessary to file copies of each in-
dividual option, warrant or right issued
pursuant to the plan. Accordingly, in-
struction 9 of the Instructions as to Ex-
hibits has been amended so as to require
the filing In such cases of coples of the
plan, together with specimen copies of
the options, warrants or rights, Of
course where they are not issued pur-
suant to such a plan and contain sub-
stantially different terms and conditions,
it will still be necessary to file coples of
each option, warrant or right,

Since the exhiblt requirements of
Forms 8-K and 10-K (17 CFR 249.308
and 249.310) are keyed to those of Form
10 (17 CFR 249.210), the amendment will
operate to permit the filing In appropri-
ate cases of copies of the plan as an
exhibit to réports on those forms, in lieu
of filing coples of each Individual option,
warrant or right,

Statutory basis, The amendment is
adopted pursuant to the Securitics Ex-
change Act of 1934, particularly sections
12 and 23 (a) thereof, the Commission
deeming such action necessary and ap-
propriate in the public interest and for
the protection of investors and necessary
to carry out the provisions of the sct.

The text of amended Instruction 9 is
as follows:

9. Coples of the plan setting forth the
terms and conditions upon which the op-
tions, warrants or rights described In answer
to item 21 were {ssued, together with speci-
men copies of such options, warrants or
rights or, If they were not lssued pursuant
to such a plan, coples of each such optlon,
warrant or right.

The Commission finds that the fore-
going amendment will operate to the ad-
vantage of registrants under the act and
that notice and procedure in accordance
with section 4 of the Administrative Pro-
cedure Act with respect to such an
amendment is not necessary.

(Sec. 23, 48 Stat, 901, as amended; 15 U. 8. C.
78w)

The foregoing amendment shall be-
come effective December 12, 1952,

By the Commission.

[SEAL] OrvAL L. DuBois,
Secretary.

DeceMser 11, 1952,

[F. R. Doc. 52-13202; Filed, Dec. 17, 1952;
8:40 a. m.)

TITLE 32—NATIONAL DEFENSE
Chapter I—Munitions Board

Subkhapter B—Miscellanecus Regulations
ond Policies

Parr 121—STATEMENT OF FoLiCY FOR
TREATMERT OF DEPRECIATION ON EMER-
GENCY FACILITIES COVERED BY CERTIFI-
CATES OF NECESSITY FOR CONTRACT
PricING PURPOSES

This part sets forth a Department of

Defense directive to the Departments of
the Army, Navy and Air Force,
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Sec.
1211 pose.
121,2 Applicability.
1213 Basic principles.
1214 Procedures.

Avrronrry: §§ 121.1 to 121.4 lssued under
64 Stat. T98-822, as amended; 50 U, 8, C.
App.. Sup., 2061-2166,

§ 121.1 Purpose. The purpose of this
part is to implement Defense Mobiliza-
tion Order No, 11, Amendment 1 (Title
324, Chapter I), issued by the Acting
Director of Defense Mobilization, effec-
tive July 21, 1952, with respect to the
extent to which accelerated amortization
may be allowed as a cost in negotiated
contract pricing (17 F. R. 6657, July 19,
1852),

$121.2 Applicadility. (a) The prine
ciples and procedures set forth in this
part shall be applicable in the considera-
tion of costs for purposes of pricing or
repricing of all negotiated contracts of
the Departments of the Army, Navy, and
Alr Force, the performance of which re-
quires the use of emergency facilities,
The term “negotiated contracts”, as used
in this part, means all contracts, other
than lﬁose awarded pursuant to formal
advertising, in which costs are a factor
in contract pricing; it includes cost-
reimbursement-type contracts, contracts
containing price redetermination clauses,
incentive-type contracts, and fixed-price
contracts where estimated costs are used
in negotiating firm prices. The term
“negotiated contracis”, as used in this
part, also covers subcontracts of the same
types as prime contracts to the extent
that the policies of the respective mili-
tary departments make their representa-
tives responsible for the approval or
disapproval of prices or costs of such
subcontracts. With respect to subcon-
tracts under negotiated prime contracts
the procurement agency concerned shall
have no greater responsibility than here-
tofore.

(b) These principles and procedures
shall be applicable to all negotiated con-
tracts placed after the effective date of
this part and to all existing negotiated
contracts (including letters of intent) at
that date where firm prices have not been
finally determined or redetermined and
to all existing cost-reimbursement-type
contracts not completed at that date ex«~
cept as to predetermined overhead rates
or fixed amounts of overhead which have
finally been agreed upon for particular
periods.

$121.3 Basic principles. (a) As in-
dicated by DMO-11, Amendment 1, “for
the purpose of cost computations in
negotiated contract pricing, true de-
preclation which includes extraordinary
obsolescence reasonably assignable to the
emergency period, is allowable., Any ac-
celerated amortization of emergency
facilities which is in excess of true de-
preciation, regardless of whether such
excess is included in tax amortization
certificates, Is not allowable as an ele-
ment of cost in negotiated contract
pricing.”

(b) The meaning of the term “true
depreciation” shall conform to the gen-
erally accepted concept of depreciation
accounting which may be defined as

Pur
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follows: A system of accounting which
aims to distribute to the cost of opera-
tions, the cost of capital assets calculated
to have expired for any accounting pe-
riod due to such causes as wear and tear,
action of the elements, and prospective
inadequacy or obsolescence. Obsoles-
cence of facilities may be brought about
by reduced economic utility of facilities
without loss of productive utility, such
as by technological changes affecting the
demand for the products of an industry,
as well as by changes affecting the eco-
nomic use of individual machines. Spe-
cial requirements for relocation of facili-
ties may also result in obsolescence,

(¢) Obsolescence of emergency facill-
ties due to prospective loss of economic
utility after the emergency period is a
special hazard in some industries. How-
ever, in some cases possible overcapacity
in an Industry is really represented in
pre-existing facilities which are in fact
obsolete; in such cases the new facilities
may be expected to displace the old facil-
ities after the emergency, and it may not
be sald necessarily that there is extraor-
dinary obsolescence applicable to the
new facilities during the emergency pe-
riod. In cases where the introduction
of emergency facilities may cause pros-
pective obsolescence of existing facili-
ties after the emergency perlod (when
such existing facilities are not already
obsolete, In fact), true depreciation for
emergency facilities should not include
allowances for prospective extraordi-
nary obsolescence of the existing facili-
ties; however, in such cases extraordi-
nary obsolescence applicable to the
existing facilities, when used in military
production, should be considered sepa-
rately to the extent appropriate in the
circumstances,

(d) In the case of emergency facilities
covered by Certificates of Necessity, for
the purpose of depreciation computa-
tions in contract pricing, an arbitrary
assignment of five years from date of
completion of construction or acquisi-
tion of the respective facilities shall be
made as representing the period of the
emergency. The entire cost of such fa-
cilities first shall be fairly apportioned
as between the emergency period and the
post-emergency period; secondly, the
portion of the cost of such facilities as-
signed to the emergency period shall be
prorated over the fiscal periods thereof
for purposes of determining overhead
costs in any fiscal period to be allocated
to the cost of performance of defense or
other contracts.

(¢) The allocation of the cost of fa-
cilities as between the emergency perlod
and post-emergency period shall be made
with consideration of the following:

(1) The estimated prospective post-
emergency usefulness of the facilities in
number of years of useful productive life.
Consideration should be given to the
post-emergency use (both clvilian and
military) which it is expected the facili-
ties will have. In this connection, the
character of the expected post-emer-
gency use may be different than the
emergency-period use.

(2) The additional costs of special-
construction features of the facilities
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fairly assignable exclusively to defense
requirements,

(3) Subject to the application of the
principles outlined in this part, consider-
ation shall be given to the portion of the
cost of emergency facilities certified for
amortization plus so-called normal de-
preciation for tax purposes during the
emergency period on the uncertified por-
tion of the cost of such facilities, (See
particularly paragraphs () and (g) of
this section.)

(4) The normal peacetime life of
facilities having a normal peacetime
utility., If Bulletin F of the Bureau of
Internal Revenue is used in connection
herewith, care must be exercised in its
use, as its data may not be typical of any
specific contractor or industry, especially
in the emergency period.

It must be emphasized that this is a
process of cost allocation which does not
contemplate an appraisal of the resale
value (other than residual salyage
value) or replacement cost of emergency
facilities at the end of the emergency
period.

{f) Certificates of Necessity have been
issued in some cases providing for the
amortization of emergency facilities for
tax purposes during the emergency
period in amounts in excess of true de-
preciation. It is also possible that Cer=-
tificates of Necessity may have been
issued In isolated cases providing for the
amortization of emergency facilities for
tax purposes in amounts less than true
depreciation. Such variances may be
attributable to the granting of other in-
centives than true depreciation, or to the
practice of following industry-wide pat-
terns of certification without reference
to true depreciation in specific cases,
The excess of tax amortization over esti-
mated true depreciation shall not be
allowable as a cost for the purpose of
pricing negotinted contracts, either di-
rectly or indirectly as a factor of “con-
tingencies” or profit allowance,

(g) Itisthe intent of this part to give
contractors a reasonable and properly
allocable allowance to cover the esti-
mated loss of economic usefulness of
their emergency facilities in production
under defense contracts, The proce-
dures for determining such allowances
must be such as will expedite determina-
tion; this requires avoidance of an im-
possible perfectionism. There is no
intent to limit the cost allowance to
depreciation that would be allowable for
income tax purposes if there were no
Certificates of Necessity, nor to neces-
sarily require that the allowance be below
tax amortization covered by certificates,
Each case must be judged on {ts merits
in the light of these principles. If the
result obtained by the application of the
principles outlined in this part indicates
substantial justification of the total
amount of amortization and depreciation
allowable for tax purposes during the
emergency period, as a reasonable meas-
ure of true depreciation, such amount
shall be accepted, without adjustment,
as true depreciation. In those isolated
cases where substantial justification can
be shown for a larger amount of true
depreciation than the total amount of

amortization and depreciation allowable
for tax purposes during the emergency
period, the larger amount shall be allow-
able as a cost for purposes of contract
pricing.

(h) Contract pricing for the post-
emergency period will be based upon al-
lowing as a cost, depreciation on
emergency facilities, computed by allo-
cating the undepreciated cost of such
facllities at the end of the emergency
period (cost less true depreciation for
that period) over the estimated remain-
ing life of the facilities,

§121.4 Procedures. (a) With respect
to emergency facilities which it is known
will be used in the performance of
negotiated contracts, as to which it is
expected that Certificates of Necessity
covering facilities of significant value
will be issued on or after the effective
date of this directive, the procurement
agency concerned shall make a timely
request to Defense Production Agency
for an estimate of true depreciation of
the facilities for the emergency period of
five years, pursuant to paragraph 8 of
DMO-11, as amended. It is required
that the procurement agency concerned
shall furnish DPA with such factual in-
formation as it has, or is readily avail-
able to it, which may be useful to DPA in
making such estimates., This informa-
tion shall be furnished at the same time
as the procurement agency advises DPA
or its agent of the need for the facilities
for defense purposes. The type of in-
formation desired is the same as that
desired by the procurement agency con-
cerned under paragraph (f) of this sec-
tion; however, the procurement agency
is not required to make a preliminary
estimate of true depreciation. Any pro-
curement agency may make requests to
DPA for an estimate of true depreciation
subsequent to the issuance of a Certifi-
cate of Necessity when a timely request
previous to issuance was impracticable
because of such a circumstance as lack of
timely information that the facilities in
question were to be used in performance
of negotiated defense contracts,

(b) While cost determination in nego-
tiated contract pricing is a function of
the procurement agency concerned, esti-
mates of true depreciation of emergency
facilities made by DPA in accordance
with paragraph (a) of this section, will
normally be used in such cost determina-
tion by the procurement agency con-
cerned until such time In the future as
changes in the relevant factors justify,
in the opinion of the procurement agency
concerned, a revision of the estimates.

(¢) With respect to emergency facili-
ties used in the performance of nego-
tiated contracts for which Certificates
of Necessity are or have beer issued and
for which DPA has not made an estimate
of true depreciation, including all cer-
tificates heretofore issued, the procure-
ment agency concerned shall be solely
responsible for estimates of such depre-
ciation for contract pricing purposes in
the light of the principles set forth in
this part. However, as provided in para-
graph 9 of DMO-11, Amendment 1, in
special or unusual cases where Certif-
icates have been issued heretofore, DPA
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will, on request, furnish the procurement
agency concerned with such information
as it has or is readily available to it
which would have been pertinent to such
an estimate of true depreciation—such
requests should be held to a minimum,

(d) In order to expedite administra-
tion of the determination of true depre-
ciation for the emergency period for a
specific contractor, it will be appropriate
to make over-all determinations of true
depreciation of emergency facilities cov-
ered by Certificates of Necessity on a
plant-wide or product-wide basis of clas-
sification of such facilities by such group-
ings as may be appropriate in considera-
tion of general similarity of the facilities
from the standpoint of length of useful
productive life,

(e) In the case of contracts to which
this part is applicable which are in force
at the effective date of this part, price
redeterminations, cost-incentive adjust-
ments, and cost reimbursements may
continue to be made in accordance with
the pricing formula established in the
initial pricing negotiations, provided the
contractors are agreeable, and provided
there is no evidence that the contractor
has been allowed more than true depre-
ciation in pricing, either directly or in-
directly. When costs of such contracts
are redetermined in the light of the prin-
ciples set forth herein, consideration
shall be given to possible redetermination
of the entire allowable costs and profit
(or fees), as pricing factors, to the ex-
tent required to avoid excessive or dupli=-
cate allowances in costs or profits for
such true depreciation. Allowances for
contingencies and profits in initial price
negotiations in some cases may have in-
cluded indirect allowances for the excess
of true depreciation or tax amortization
over normal depreciation; in such cases
no more should be allowed in total pric-
ing for this factor than true depreciation.

(f) Contractors shall be required to
set forth to the authorized representa-
tives of the procurement agencies, all
the pertinent facts having a bearing on
estimates of true depreciation together
with their evaluation thereof. Such au-
thorized representatives of the procure-
ment*agencies will be expected to exer-
clse reasonable judgment in their review
and evaluation of the facts in arriving at
estimates of true depreciation, in the
light of the basic principles set forth in
this part, recognizing the impossibility
of having absolutely demonstrable proof
of the conclusions reached.

(g) Where the emergency facilities of
any contractor at one plant or at one
general Jocation are used in the per-
formance of contracts for more than
one of the military departments, one of
these departments shall make determi-
nations of true depreclation binding
upon each other department. The re-
sponsible department shall be the one,
if any, having plant cognizance procure-
ment assignment; in the absence of such
assignment the responsible department
shall be the one, if any, having single-
service audit responsibility; otherwise
the responsible department shall be the
one having the largest interest in effect-
ing current procurement at the time
of the determination. Similarly, each
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military department shall be responsi-
ble for delegating responsibility therein
in & manner to avold duplications in de-
terminations of true depreciation within
that department.

Implementation, This directive shall
be published promptly in the FebERAL
RecisTer. Implementing regulations,
directives, or instructions shall be issued
within each military department, and
copies shall be furnished to the Assistant
Secretary of Defense (Comptroller) and
the Chairman of the Munitions Board
i‘withlr‘x forty-five (45) days from date

ereof, -

Eflective date. This directive is ef-
fective on the day of issuance.

J. D. SMALL,
Chairman, Munitions Board.

DecemsEr 10, 1952,

[F. R. Doc. 52-13217; PFiled, Dec, 17, 1052;
10:18 a. m.]
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TITLE 15—COMMERCE AND
FOREIGN TRADE

Chapter lll—Bureau of Foreign and
Domestic Commerce, Department
of Commerce

Subchapter C—Office of International Trade
[6th Gen. Rev. of Export Regs., Amdt, 247]

PART 373—LICENSING POLICIES AND
RELATED SPECIAL PROVISIONS

PART 382—DENIAL OR SUSPENSION OF
EXPORT PRIVILEGES

PART 398—PRIORITY RATINGS AND SUPPLY
ASSISTANCE

MISCELLANEOUS AMENDMENTS

1, Section 373.51 Supplement 1: Time
schedules for submission of applications
for licenses to export certain Posilive
List commodities is amended to read as
follows:

TIME SCUEDULES YOR SUBMISSION OF APPLICATIONS yoR LicENSESs 10 EXroRT CRRTANN Pommive Live CoMMonimmst
[Fourth quarter 1952, and first quarter 1053)

ogﬁfﬁ';?& Submission dates
Behodile Commodity
B No. Fourth quarter 1952 Firt quarter 1653
Petroleum and producte
£03300 Lobricating ofls and (for shipments to Burma, | On or beforo A 15, b .
throngh’ Ceylon, Talwan, Indoching, Hong Kong, India, 1952 e o?ﬁg ors Moy IK
SOALI00 Muono, Federation of Malsya, Hepublio of Indo-
nesin,  Pakistan, qumtc of the Philippines,
Singapore, and Thalland, (See § 3738 this
subchapter.)
Other nonmctallic minerels (precious included)
571500 Sulfur, erushed, ground, refined, sublimed and | Oct. 1-Oct. 31, 1082, .. .| Dee. 22, 1052-Jan. 15,
fowers, 1055,
Metals and manufocturea?
Controlled materials?
Commoditios with processing code STEE 6. _.....| May15-Msy 30,1962, .| Sept, 8-Oct, 6, 1052
Commoditios with processing codeo NONF........ May 15-May 20, 1962, .| Aog. 15-Aug. 30, 1962
Commodities with processing code TNPL:
Beoondary tUnplate produets. .. ... eeeeereese..| Oct, 6-Oct. 27, 1052__ .| Jan. 2-Jan. 23, 1933,
Specifiention production pIALe. .. oeeee e cevcnnss June 16-July 18, 1052....| Oot. 6~Oct. 27, 1950
Commoditios other than controlled materials:
Coppu snd manufactures:
0159857 Copper-base alloy pipe fittings (Including brass
and bronge). P
18959 OOPDIEPIOR UAINGE. . '« pomacitsvnsscer s soarnse
G1o0se Brass and bronze welding eloctrodes and weld- | t. 1-Sept. 15, 1082, .| Dee. 1-Dee. 15, 1082,
ing rods (Including hor bronze).
fateret) FPhosphor «Z‘;w brazing rods and wire. ........
10030 Copper welding rods and wires. .. .. .cocvnernonn
M&m C‘:lmﬂ i mpm-’ bm:bylﬁ“‘p (;mpt ok l&p&. 1-8ept. 15, 1062
copper s and mill serap). 3
644100 Co r-husemy, Ingot form...... ? ............
Aluminum and manufactures:
0050 Alumintim seeap (new &0 0) e eeoeaeaneniana-
G001 Al shoots, corrugated. ..oeaeee.e
Nickel and manufctures:
610039 Nickel welding rods and wires . ... cooeeennnas L!opt. 1-Bept. 18, 1082.. | Dec. 1-Dec. 15, 1952,
619140 Nickel-chrome-boron POWAOr .. .coiieviocssones
&om’x R‘ll:*ku{ oatalysts nodlmtm slugs.. —~ tmu:f
- vickel ores, concentrates, scrap and pr
:‘M\W‘ ¥
omzb Othor niokel manufolured, B, 6, € eeveencass Sept. 1-Sept, 18, 1082,
Tin and manufactures:
0130 Tin welding rods and wires (include solder).... .
105 Tin metal powders. ... o iiaiiiaan [}Sept. 1-Sopt. 18, 1962 | Dee. 1-Dee. 15, 1952,
610650 Tin shop; tin slugs; and tin collapsidble tubes..... |
Gotor i ey scrap (new nd oid) (incding babbiti |
50 vy new and of incl g bab) o
motal Gross and serap). Sept. 1-Sept. 15, 1962,
(56501 R IS SRR ot VL e T e S :
(1280 Tin mllnl in ‘:I;:ol.\. lp'. bars, blocks, anodes,
eathodes, slabs, and other erade forma. -
o851 Tin """h‘,,"’h"" heets, tubes, and other pri- Sept. 1-Bept, 15, 10521 Dee, 1-Dee. 15, 1962,
s,
051517 Babhitt metal (except serap and drom)......... Sopt. 1-Bept. 15, 1952..| Dec, 1-Dee, 15, 1052,
et I O e A gt S ot r]!\”ov. 3-Nov. 17, 1662... | Jan. 3-Jun, 16, 1953,
HAST Cobalt dental alloyy (formerly 064529 and 913500).. | Oct, 1-Oct. 31, 1952 | Jan. 12-Jan. 26, 1053,
See footnotes at end of table,

1 This amendment was published In Current Export Bulletin No. 686, dated December 11,
1952, with the exception of time schedules announcement for selenium powder and metal
and cobalt dental alloys.
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[Fourth qguarter 1052,

RULES AND REGULATIONS

HEHY POR SUBMISRSION OF ATPLICATIONS FoR LicENsES T0 ExPORT CERTAIN POsITIVE
o - . 145t CoMmOopITIEs *—Continued

and first quarter 1063]

Commodity

Submission dates

Fourth quarter 1942

First quartor 1053

Industrial chemicals

Oct. 1-Oct. 31, 1952

[Becond and third quarters 1053)

Commodity

Submission dates

Becond quarter 1053

Third quarter 1063

Petroleum ond products

Lubriesting olls and groases
Hurma, Coylon, Taiwan, Indoching, Hoa
Indis, Mneao, Federation of Malsya, Re
Indonesia, Pakistan, Ropablie of the Pl
Singapore, and Thatland, (See | 338
subelapter.)

o,

Mdals nud mansfoclurea’

Controlled materials: ?
C Jities with pe

Specifioation production plate

(for shiprments

Other nonmetallic minerals (precious {ncluded)
Sulfur, crushed, ground, refined, sublimed and

cods STEE L. ......
Commodities with processing code NONF
Coutmoditios wﬂ:}mﬂnz oode TNPL:

to
g Kong,
ublio of

i{;}:lm

On or before Fob. 15,
1953,

Mar, 15-Apr. 15, 1953,

Nov. M-Dee. 20, 1952,
Dee. 1-Dee, 31, 1982,

Dec. 15, 1983-Jan, 9,
1953,

1 Appliestions for lioenses to ox
mittod at any time. (Sco §372.3 (a) of this subehajpter,
dated license when moving in transit through the United
to specified Ming dates, (Sco § 3724 of this subehapter,)

t commodities for which no specified filing dates are announced may be sub-

1 Export l&\ﬁmllom for commodities requiring a vali-

States may

submittod ot any time and are not subject

# The submission dates for these commaodities are also spplicable to projec” Heens * applieations (see §L37¢2 (N
and 5343 (d) of this subchapter), and to petroleum peroject loonsen, as provided in §398.5 (o) of this subchaptor,

ic ontro led mnterials are identified on the Fositive

st by the letter “C" in the column headed “Commodity

inta",
‘ B'oo $§ 398.5 (b) (0) and 308.5 (b) (V) of this subchaptor for excoption to these dales under cortain conditions.

This part of the amendment shall become effective as of December 11, 1952, with
the exception of the announcement of time schedules for the First Quarter, 1953,
for Selenium powder, Selenium metal and Cobalt dental alloys which shall become

effective as of December 17, 1952,

2. Section 382.51 Table of compliance orders currently in eflect denying export
privileges, paragraph (b) Table of compliance orders, is amended in the following

particulars:
The following entries are added:

Eflective
date of
order

Expiration

Name and addross date of
order

Export priviloges affected

Froxnay REGSTER
citation

Lee, Henry I, 8., 37 Wall 8t,,
New Yark & N, Y,

Loe, Richard T Y, 37 Wall 8t.,
Now York 5, N. Y.
Li, Sueling, 37 Wall St., New
Yoek 5 N. Y.
Wall

11-12-52 512-13

11-12-52
11-12-52
11-12-52

&12-58
&-12-3

United Glabal Cotp., 37
8t., New York &, N, Y.

128 |

Validatod licenses, all com-
modities, any destination;

17 F. R. 10476, 11-15-22.

17 F. R, 10476, 11-15-52,
17 F. R, 10008 111502
17 F. R, 10476, 11-15-52,

The following entries are deleted:

Coml-llnr.llulh. Room 008, -10-82 11-13-5

0 Broad St., New York,
N. Y,

10-20-52 11-18-52

way, New York 58,

Jossam Export & Import Co.,
Rgogm&n

Jessam  Industeial Corp.. 1%0 | 10-20-82 | 11-18-
Broad Yor »

wiy, New York 3%

N. Y.
Eaplan, S8imon, Room 008, 90
¥ St., New York, N. Y,
Piuto, Jesse K., 150 Broadway,

0-19-82 11-153-82

1+-18-62

and wvalidated M-

all  commodities,
any destination; also eax-
ports to Canada,

P ——

New York 38, N

17 F. R, 8551, 0-25-50.

17 P, R, 058, 10-21-52.
17 F. R, 058, 10-21-32.

17 F. R. 8851, 9-25-52.
17 F. R, 0503, 10-21-52.

This part of the amendment shall be-
come effective as of December 11, 1952,

3. Section 398.5 CMP: Export alloca-
tions and procedures, paragraph (b)
Procedures governing applications to ex-
port controlled materials is amended by
adding thereto a new subparagraph (7)
to read as follows:

(7) Applications jor exportation of
Anished carbon conversion steel. Ex-
porters who make conversion arrange-
ments for the production of finished
carbon conversion steel (as defined in
CMP Reg. No. 1, Dir. 19 (32 CFR Chapter
VI)) representing production in excess
of normal National Production Authority
production directive tonnages, to be de-
livered in the fourth quarter of 1952 and
the first quarter of 1953, may file appli-
cations for export licenses at any time
regardiess of filing schedules. The gp-
plication must be accompanied by a
letter In triplicate containing the follow-
ing information,

(i) The name and address of the plant
of the supplier of semifinished carbon
conversion steel,

(1) For each such plant, a description
of the semifinished carbon conversion
sze; product (ingot, billet, bloom, slab,
ete.).

(iil) For each such product, the ton-
nage by months of shipment,

(iv) For each such product, the name
and address of each plant providing a
finished facllity in the conversion

process,

¢v) For each such plant (finishing
facility), a description of the carbon
steel product to be produced in the forms
and shapes indicated in Schedule I of
CMP Regulation No. 1.

(vl) For each such carbon steel prod=
uct, tonnage by months of shipment,

Such applications when approved will
not be charged to the regular OIT
quarterly quotas.

Norz: Section 2 of Dir. 10 to CMP Reg,
No. 1 defines "finlshed carbon conversion
steel” as follows:

‘“Pinished carbon conversion steel” means
carbon steel in the forms and shapes Indi-
cated in Schedule I of CMP Regulation No.
1, which has been obtained by a person In
cansequence of such person or some other
person having furnished, directly or indi-
rectly, to one or more steel producers or
converters, semifinished carbon conversion
steel (which is carbon steel in a less-finished
form such as, but not limited to, ingots,
blooms, billets, slnba, rods, skelp, and hote
rolled sheets In colls) for the express pur-
pose of having such semifinished carbon
converajon steel processed Into another form
indicated In Schedule I of CMP Reg. No. 1.

This part of the amendment shall be-
come effective as of December 11, 1952,

4. Section 398.8 Supply assistance for
Joreign petroleum operations is amended
in the following particulars:

a. Paragraph ) Amendments, 1is
amended by adding the following sen-
tence at the end of the second unnum-
bered subparagraph: “(See paragraph
(k) of this section regarding carbon
conversion steel amendments,)”
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b. In paragraph (j) Assignment and
:Lco/auohuentsymbouandmrctim
footnote 1 to the table is amended to
read as follows:

! Listed in § 398.63.

¢. Paragraph (k) Revocation or denial,
is redesignated paragraph (1) Revoca-
tion or denial, and a new paragraph (k)
is added to read as follows:

(k) Use of allotment symbols to obtain
additional carbon conversion steel—
(1) Up to 500 tons, Direction 3 to Na-
tional Production Authority Order
M-46A, (32 CFR Chapter VI) issued
September 5, 1952, permits foreign pe-
troleum operators having approved con-
struction schedules to use their allot-
ment symbols granted for the fourth
quarter of 1052 and the first quarter of
1953 to procure up to 500 tonsg of finished
carbon conversion steel for delivery in
each of these quarters for each foreign
petroleum project. This amount is in
asddition to the quantities specifically
approved by the Office of International
Trade on thelr Forms PAD-26A and
IT-824 for such quarters, These oper-
ators may place their orders and secure
delivery of the additional quantity up to
500 tons without filing applications with
cither NPA or OIT. However, requests
for amendments to existing Forms PAD-
26A and IT-824 must be filed with OIT
in accordance with paragraph (1) of this
section to obtain permission for exporta-
tion of the additional quantities. These
amendments may be filed at any time,
In filing such amendment requests ex-
porters must make the following certifi-
cation on the face of the amendment
form:

The steel covered by this amendment re-
quest was purchased under section 3 (a) of
Direction 3 to NPA Order M-46A.

(2) Over 500 tons. (i) Operators de-
siring to obtain and to export finished
carbon conversion steel In excess of 500
tons for any foreign petroleum project
for a particular quarter (over and above
the quantity specifically approved for
such project during such quarter) shall
file their amendment requests as speci-
fled in paragraph (1) of this section.
;I;hcse amendments may be filed at any

me,

(ii) Each amendment request must be
accompanied by a letter in triplicate set-
ting forth the information specified in
§398.5 (b) (M.

(3) Oil country tubular goods (Sched-
ule B Nos. 606210, 606230, £06240, and
606260), Direction 4 to NPA Order
M-46A makes the provisions of Direction
3 inapplicable to the procurement of
new oil country tubular goods made from
semifinished conversion steel.

This part of the amendment shall be-
come effective as of December 11, 1952,
(Sec. 8, 63 Stat, 7; 65 Stat. 43; 50 U. 8, C.
App. Sup. 2023, E. O. 0630, Sept. 27, 1045,
10 ¥, R, 12245, 3 CFR 1945 Supp.; E. O. 9919,
Jan, 3, 1048, 13 F. R, 59, 3 CFR 1948 Supp.)

Loring K. MAcy,
} Director,
Office of International Trade.
[F. R. Doc, 52-13347; Piled, Dec. 17, 1053;
B8:456 a. m.]
No. 246—3

FEDERAL REGISTER
TITLE 29—LABOR

Subtitle A—Office of the Secretary
of Labor

Parr 2—GENERAL REGULATIONS
FORM TO BE USED IN FILING REPORTS

In view of the fact that the Joint Com-
mittee on Labor-Management Relations
no longer exists, the reference to that
Committee in item 3 of §2.4 (b) (1) Is
no longer necessary.

Accordingly, pursuant to the author-
ity vested in me by Revised Statutes 161
(5 U. 8. C. 22), item 3 of §2.4 (b) (1)
is hereby amended by changing the
comma after “the House Commitiee on
Education and Labor” to a period, and
deleting the words “or the Joint Com-
mittee on Labor-Management Rela-
tions.”

(R. 8. 161; 5 U, 8. C. 22)
This amendment shall become ef-

fective upon publication in the FEpErAL
RECISTER,

Signed at Washington, D. C,, this 11th
day of December 1952,
Maurice J. Toeix,
Secretary of Labor, ™

[F. R. Doc. 52-13200; Filed, Dec, 17, 1052;
8:45 a. m.]

" TITLE 31—MONEY AND
FINANCE: TREASURY

Chapter I-——Monetary Offices, Depart-
ment of the Treasury

PaArT 54—GOLD REGULATIONS

THIRTY~FIVE-OUNCE EXEMPTION FOR
PROCESSORS

The full text of §54.21 of the Gold
Regulations (31 CFR Part 54; 17T F. R,
7888) as hereby amendgd, is set forth
below. This amendment incorporates
into § 54.21 the following changes:

1. The privileges of operating pursu-
ant to this section are made subject to
an additional condition, namely, that the
agrregate amount of gold acquired, held,
transported, melted and treated, and im-
ported, does not exceed, in any calendar
month, 250 fine troy ounces of gold
content.

2. A limited exception is made to the
prohibition against the consignment of
semli-processed gold, in order to permit
the consignment of scrap gold to the
holder of & Treasury Department gold
license on Form TOL-13, for processing
anc(li return in the form of semi-processed
gold.

3. There is added a prohibition against
the furnishing of melted scrap gold to
other persons operating pursuant to the
provisions of § 54.21,

The amendments to § 54.21 are issued
after due consideration of all relevant
views and material submitted pursuant
to a notice of proposed rule making pub-
lished in the FEpERAL REGISTER on Octo-
ber 25, 1952 (17 F. R. 9670) setting forth
the substance of the proposed rules and
affording interested persons thirty days
in which to submit their views in writing.
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Accordingly, effective January 19, 1953,
§ 54.21 of the Gold Regulations (31 CFR
Part 54) is amended to read as follows:

§ 54.21 Thirty-five-ounce exemption
Jor processors. (a) Subject to the con=
ditions in paragraph (b) of this section,
any person regularly engaged in an in-
dustry, profession, or art, who requires
gold for legitimate, customary, and ordi-
nary use therein, may, without the
necessity of obtaining a Treasury gold
license:

(1) Import unmelted scrap gold or
acquire gold in any form from any person
authorized fo hold and dispose of gold in
such form and amount under the regula-
tions in this part or a license issued pur-
suant hereto;

(2) Hold, transport, melt, and treat
such gold;

(3) Furnish unmelted scrap gold to
the United States, to persons operating
pursuant to §§ 54.18 or 54.21, or to the
holder of a license issued pursuant to
paragraph (a) of §54.25; and

(4) Furnish melted scrap gold to the
United States or to the holder of a li-
cense pursuant to paragraph (a) of
§ 54.25 which authorizes the acquisition
of such melted scrap gold.

(b) The privileges of paragraph (a)
of this section are granted subject to
the following conditions:

(1) That the aggregate amount of
such gold acquired, held, transported,
melted and treated, and !mported. does
not exceed, at any one time, 35 fine troy
ounces of gold content (not including
gold which may be acquired, held, ete.,
without a license under any other section
of this part, except § 54.18) ;

(2) That the aggregate amount of
such gold acquired, held, transported,,
melied and treated, and imported, does
not exceed, in any calendar month, 250
fine troy ounces of gold content (not
including gold which may be acquired,
held, ete.,, without a license under any
other section of this part, except
§54.18) ;

(3) That such gold is acquired and
held only for processing into fabricated
gold, as defined in § 54.4, by such person
in the industry, profession, or art in
which he is engaged; and

(4) That full and exact records are
I;estztzgnd furnished in compliance with

(c) Persons acquiring, holding, trans-
porting, melting and treating, and im-
porting gold under authority of this sec-
tion are not authorized:

(1) To consign gold bullion, including
semi-processed gold, to other persons for
processing except that scrap gold may,
for processing and return in semi-proc=-
essed form, be consigned to the holder
of a license issued pursuant to para-
graph (a) of §54.25, which authorizes
the acquisition and melting and treating
of such gold.

(2) To furnish melted scrap gold to
persons operating pursuant to the pro-
visions of this section or § 54.18;

(3) To dispose of gold held under
authority of this section otherwise than
in the form of fabricated gold or scrap
gold.




